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INDEPENDENT AUDITOR’S REPORT
To the members of Avery Pharmaceuticals Private Limited

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of Avery Pharmaceuticals Private Limited
(“the Company”), which comprise the Balance Sheet as at 315'March 2022, the Statement of Profit and
Loss(including other Comprehensive Income), the Statement of Changes in Equity and the Statement
of Cash Flows for the year ended on that date and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter referred to
as “the financial statements”).

In our opinion and to the best of our informationand according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of atfairs of the Company as at 313March, 2022, the Loss and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our auditof financial statements in accordance with the Standards on Auditing (“SAs”)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the FinancialStatements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI”) together with the independence requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, -and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion one the financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company
as it is an unlisted Company.




Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s management and Board of Directors are responsible for the preparation of other
information. The other information comprises the information included in the Director’s Report but
does not include the financial statements and our auditor’s report thereon. The Director’s report is
expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so,consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard on the
even date.

Management’s Responsibility for the Financial Statements

The Company’s management and Board of Directors is responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance,total comprehensive income,changes in equity
and cash flows of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India.This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:



e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act 2013, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system, in relation to the financial statements,in place and the
operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with the Management, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.



Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the Annexure “A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

1. (A) As required by Section 143(3) of the Act, based on our audit we report that:

(a)

(b)

(c)

()

We have sought and obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of change in Equity and the Statement of Cash Flow dealt with by this
Report are in agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on
315tMarch,2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 31*March,2022from being appointed as a director in terms of Section
164(2) of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended:

According to information and explanations given to us, there no remuneration paid by the
Company to its directors during the year.

(B) With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and

to the best of our information and according to the explanations given to us:

The Company did not have any pending litigations that will have an impact on its
financial position in its financial statements.

The Company did not have any long-term contracts including derivative contracts
for which there were material foreseeable losses;

There were no amounts, whichwere required to be transferred, to the Investor
Education and Protection Fund by the Company.

a) The Management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“Intermediaries”), with the



understanding, whether recorded in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b) The Management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever (“Ultimate
Beneficiaries”) by or on behalf of the Funding Parties or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule

11(e) contain any material mis- statement.

v. The Company has not paid /declared dividend during the current year and previous
year.

For R. A. Kuvadia& Co.

Proprietor
Membership No: 040087
UDIN: 22040087 AVKV ZE8640 (30.07.2022)

Place: Mumbai
Date:28t May 2022



“Annexure A" to the Independent Auditors” Report of even date on the Financial Statements of
Avery Pharmaceuticals Private Limited

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of
our report of even date to the financial statements of the Company for the year ended March 31, 2022:

1) The Company has maintained proper records showing full particulars, including quantitative
* details and situation of fixed assets. :

The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner. In accordance with this programme, certain fixed assets
were verified during the year and no material discrepancies were noticed on such verification. In
our opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets.The Company does not hold any immovable property as on
the balance sheet date.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not revalued its property, plant and equipment
(including right of use assets) or intangible assets or both during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, there are no proceedings initiated or pending against the Company for
holding any benami property under the Prohibition of Benami Property Transactions Act, 1988
and rules made thereunder.

2) The inventories has been physically verified by the management at reasonable intervals during the

year. In our opinion, the coverage and procedure of such verification by the management is
appropriate and no discrepancies of 10% or more in the aggregate for each class of inventory were
noticed.
According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of the
security of current assets at any point of time during the year. Accordingly, clause 3(ii)(b) of the
Order is not applicable to the Company.

3) The Company has not made investments in, provided any guarantee or security or granted any
loans, secured or unsecured to Companies, firms, Limited Liability partnerships or other parties
covered in the Register maintained under section 189 of the Act. Accordingly, the provisions of
clause 3 (iii) (a) to (f.) of the Order are not applicable to the Company and hence not commented
upon.

4) In our opinion and according to the information and explanations given to us, the Company has
not granted any loans or provided any guarantees or security to the parties covered under Section
185 and 186.Therefore reporting under clause (iv) of the Order is not applicable.

5) The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of
the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits
accepted from the public are not applicable.

6) As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried on
by the Company.

7) (a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been generally regular in depositing



undisputed statutory dues including Goods and service tax,Income-Tax and any other statutory
dues with the appropriate authorities. According to the information and explanations given to us,
no undisputed amounts payable in respect of the above were in arrears as at March 31, 2022 for a
period of more than six months from the date on when they become payable.

b) According to the information and explanation given to us, there are no dues of Goods and
service tax ,income tax, sales tax, service tax, duty of customs, duty of excise, value added tax
outstanding on account of any dispute.

8) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the Income
Tax Act, 1961 as income during the year.

9) In our opinion and according to the information and explanations given to us, the Company has
not taken any loans or borrowings from financial institutions, banks and government or has not
issued any debentures. Hence reporting under clause (ix)(a) to (f) of the Order is not applicable to
the Company.

10) Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (x)(a) of
the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

11) Based upon the audit procedures performed and the information and explanations given by the
management, considering the principles of materiality outlined in the Standards on Auditing, we
report that no fraud by the Company or on the Company has been noticed or reported during the
course of the audit.

According to the information and explanations given to us, the auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, have filed no report under sub-section (12) of Section 143 of the Act.
We have taken into consideration the whistle blower complaints received by the Company during
the year while determining the nature, timing and extent of our audit procedures.

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of
the Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with section 177 and 188
of Companies Act, 2013 and the details have been disclosed in the Financial Statements as required
by the applicable accounting standards.

14)In our opinion and based on our examination, the Company does not have an internal audit system
and is not required to have an internal audit system as per provisions of the Companies Act 2013.

15) Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of Section 192 of the Act are not
applicable to the Company.



16) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act,1934. Accordingly, clauses 3(xvi)(a) and 3(xvi)(b) of the Order are not applicable.
The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.
According to the information and explanations provided to us during the course of audit, the
Group does not have any CICs.

17) The Company has incurred cash loss of Rs. 19820.50 (‘000) in the current and Rs. 11854.93 (“000) in
immediately preceding financial year.

18) There has been resignation of the statutory auditors duringthe year and we have taken
intoconsideration the issues, objections or concerns raised by the outgoing auditors.

19) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we give neither any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when
they fall due.

20)The Company was not having net worth of rupees five hundred crore or more, or turnover of rupees
one thousand crore or more or a net profit of rupees five crore or more during the immediately
preceding financial year and hence, provisions of Section 135 of the Act are not applicable to the

Company during the year. Accordingly, reporting under clause 3(xx) of the Order is not applicable
for the year.

For R. A. Kuvadia& Co.
Charftered Accountants
= ;Qtration No: 105487-W
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R A. Kuvadia
Proprietor
Membership No: 040087
Place: Mumbai

Date: 28'"May 2022



Avery Pharmaceuticals Private Limited

Balance sheet as at 31st March 2022

(All amounts in Indian Rupees in thousand unless otherwise stated)

Particulars Notes Aagt i As gt
31st March, 2022 - 31st March, 2021
Assets
Non-current assets
Property, plant and equipment 3 719 937
Right of use assets 3A 7,529 8,759
Capital work in progress 3 1,60,664 1,31,679
Intangible assets under development 3 4,917 4,624
Financial assets
(i) Other Financial assets 4 1,514 1,431
Deferred tax assets (net) 22 11,649 6,995
Other non-current assets 5 43 567
1,87,035 1,54,992
Current assets
Inventories 6 4,662 3,902
Financial assets
(i) Cash and Cash Equivalents 7 863 1,007
(ii) Other Financial assets 8 47 65
Other current assets 9 19,539 17,464
25,111 22,438

TOTAL ASSETS 2,12,146 1,77,430
Equity and liabilities
Equity

(i) Equity Share capital 10 2,500 2,500
(i) Other Equity 11 (41,804) (25,640)
Equity attributable to owners of the company (39,304) (23,140)
Non-current liabilities
Financial liabilities

(i) Borrowing 12 2,35,462 1,83,388

(i) Lease Liabilities 3A 9,301 10,265

2,44,763 1,93,653

Current liabilities
Financial liabilities

(i) Trade payables 13

Total Outstanding dues of micro enterprises and small enterprises - 168
Total Outstanding dues to Others 2,205 2,523

(i) Other Financial liabilities 14 1,545 1,783

(iii) Lease liabilities 3A 965 765
Provisions 15 676 489
Other current Liabilites 16 1,296 1,188

6,687 6,917

TOTAL EQUITY AND LIABILITIES 2,12,146 1,77,430
Significant accounting policies 2

The accompanying notes are an integral part of these financial statements (1-33)

ur report of even date.

Tship No. 040087
Place : Mumbai
Date : 28th May 2022

For and on behalf of the Board of Director.
Avery Pharmaceuticals Private Limited
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Avery Pharmaceuticals Private Limited
Statement of profit and loss for the year ended 31st March 2022
(All amounts in Indian Rupees in thousand unless otherwise stated)

Particulars Notes
Income
Other income 17 71 61
Total Income 71 61
Expenses
Employee Benefit Expenses 18 5,629 3,175
Finance Cost 19 5,105 3,600
Depreciation and amortization expense 3&3A 1,762 1,767
Other Expenses 20 8,393 4,554
Total expenses 20,889 13,095
Profit Before Tax (20,818) (13,033)
Income tax expenses
Current Tax - -
Deferred tax expense 21 (4,654) (3,170)
Total Tax Expenses (4,654) (3,170)
Profit after tax (16,164) (9,864)
Other Comprehensive Income (OCI)

Items that will not be reclassified to profit or loss - &
Remeasurement of Defined Benefit Plan - -
Income Tax on remeasurement of Defined Benefit Plan - -
Other Comprehensive Income (OCl) . -
Total comprehensive income for the year, net of tax (16,164) (9,864)
Earnings per equity share
Basic and Diluted [Nominal value of the shares %. 10] 27 (64.66) (39.45)

The accompanying notes are an integral part of these financial statements (1-33)

For and For and on behalf of the Board of Rjrectors
Avery Pharmaceuticals Private Limited

S OB |l

Place : Mumbai
Date : 28th May 2022
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Avery Pharmaceuticals Private Limited
Cash flow statement for the year ended 31st March 2022

(All amounts in Indian Rupees in thousand unless otherwise stated)

Year Ended
i MnieUl 31st March, 2022

A Cash Flow from Operating Activities
Net Profit/(Loss) before Tax & Prior Period Items (20,818) (13,033)
Adjustment for
Loss / (Profit) on sale of fixed assets
Depreciation 1,762 1,767
Interest Income (71) (61)
Finance Cost 5,105 3,600
Operating Profit before Working Capital Changes (14,023) (7,728)
Adjustment for:
Decrease/ (Increase) in current assets (2,075) (2,311)
Decrease/ (Increase) in current Financial asset 18 (65)
Decrease/ (Increase) in non current Assets 525 1,020
Decrease/ (Increase) in non current Financial asset (83) (671)
Increase/(Decrease) in Inventories (760) (3,902)
(Increase)/Decrease in Provisions 187 333
Increase/(Decrease) in Trade Payables (486) 2,407
Increase/ (Decrease) in other Financial & Lease Liabilities (1,003) (2,334)
Increase/ (Decrease) in other Liabilities 108 750
Cash Gererated from operations (17,592) (12,501)
Taxes Paid (Including TDS) (net) (0) 13
Net Cash used in Operation (17,592) (12,488)
Cash Flow from Investing Activities
Purchase of Tangible and Intangible Assets (29,593) (33,430)
Interest Income 71 61
Net Cash used in Investing Activities (29,521) (33,368)
Cash Flow from Financing Activities
Loan from Holding Company 52,074 49,089
Finance cost Paid (5,105) (3,600)
Net Cash from Financing Activities 46,969 45,489
Net Increase in Cash & Cash Equivalents (A+B+C) (144) (367)
Opening Balance of Cash & Cash Equivalents 1,007 1,374
Closing Balance of Cash & Cash Equivalent 863 1,007

Notes:

Above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting Standard

7 (Ind AS -7) "Statement of Cash Flow"

The accompanying notes are an integral part of these financial statements (1-33)

As Per our report of even date.

For and on behalf of the Board of Directors
Avery Pharmaceuticals Private Limited
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Avery Pharmaceuticals Private Limited
Statement of Changes in Equity for the period ended March 31, 2022
(All amounts in Indian Rupees in thousand unless otherwise stated)

a. Equity shares of INR 10/- each issued, subscribed and fully paid

As at 31st March, 2022 As at 31st March, 2021
Number of shares Amount Number of shares Amount
Balance at the beginning 2,50,000 2,500 2,50,000 2,500
Changes in equity share capital during the year s ¥ - o
Balance at the end 2,50,000 2,500 2,50,000 2,500

b. Other Equity

Reserves and Surplus

General Reserve REta',HEd Total

Earnings
Balance at March 31, 2020 (15,776) (15,776)
Profit / (Loss) for the year - (9,864) (9,864)
Other comprehensive income (net of tax) - -
Total comprehensive income for the year - (9,864) (9,864)
Balance at March 31, 2021 - (25,640) (25,640)
Profit / (Loss) for the year - (16,164) (16,164)
Other comprehensive income (net of tax) - -
Total comprehensive income for the year - (16,164) (16,164)
Balance at March 31, 2022 - (41,804) (41,804)
The accompanying notes are an integral part of these financial statements (1-33)
As Per our report of even date.

_Fol R,A»Kuvadna & Co. For and on behalf of the Board of Directors of
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AVERY PHARMACEUTICALS PRIVATE LIMITED
Notes to Financial Statements for the year ended 31st March, 2022
1 Company Information
The Company is mainly in business of development, manufacturing and trading of pharmceuticals and nutraceuticals products

2 Significant Accounting Policies
A Compliance with Indian Accounting Standards (Ind AS):

a) These Financial Statements (hereinafter referred to as ‘Financial Statements’) of the Company, have been prepared in
accordance with the recognition and measurement principles laid down in Indian Accounting Standards (hereinafter
referred to as the 'Ind AS') as notified under section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 4 of the
Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act and accounting
principles generally accepted in India. These financial statements were authorized for issue by the Company’s Board of
Directors on 28th May 2022

Functional and Presentation Currency

These financial statements are presented in Indian rupees, which is the functional currency of the Company. All financial
information presented in Indian rupees has been rounded to the nearest thousand, except otherwise indicated.

Basis of measurement
These Financial statements are prepared under the historical cost convention unless otherwise indicated.

Use of Estimates and Judgements

The preparation of the financial statements in conformity with Ind AS requires Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported
income and expenses during the year. Management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ due to these estimates and the differences between
the actual results and the estimates are recognised in the periods in which the results are known/ materialise. Estimates
and underlying assumptions are reviewed on an ongoing basis.

Information about critical judgments in applying accounting policies, as well as estimates and assumptions that have the
most significant effect to the carrying amounts of assets and liabilities within the next financial year, are included in the
accounting policies,

- Useful lives of property, plant, equipment and intangibles (Refer note C)
- Measurement and likelihood of occurrence of provisions and contingencies (Refer note E & F)

B Revenue Recognition:
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be reliably measured.

i} Sale of goods: Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the
goods have been passed to the buyer, usually on delivery of the goods. Sales are net of Goods and Service Tax (GST).

ii) Dividend income is accounted for when the right to receive the income is established. Interest income is recognised on
time proportion basis taking into account the amount outstanding and the rate applicable.

iii) Insurance and other claims, where quantum of accruals cannot be ascertained with reasonable certainty, are accounted
on acceptance basis.

C Property, Plant and Equipment, Depreciation and Impairment:
i) Property, Plant and Equipment

Property, Plant and Equipment are stated at acquisition cost, net of accumulated depreciation and accumulated

impairment losses, if any, The cost of Property, Plant and Equipment includes taxes, duties, freight, borrowing cost, if

capitalization criteria are met and other incidental expenses incurred in relation to their acquisition/ bringing the assets

for their intended use. e —




Subsequent expenditures related to an item of Property, Plant and Equipment are added to its book value only if they
increase the future benefits from the existing asset beyond its previously assessed standard of performance.

Gains or losses arising from derecognition of plant, property and equipment are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when
the asset is derecognized.

The Company has elected to continue with the carrying value of all its property, plant and equipment as recognized in the
financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as the deemed
cost as at the transition date pursuant to the exemption under Ind AS 101.

i

Depreciation:
Depreciation on Property, Plant and Equipment has been provided on written down value basis and manner prescribed in
Schedule |l to the Companies Act 2013,

iii) Intangible Assets:
Intangible Assets are stated at acquisition cost, net of accumulated amortization and accumulated impairment losses, if
any. Intangible assets are amortised on a Straight Line Basis over their estimated useful lives. Costs related to patents are
written off over the remaining useful life from the day of grant. Computer Software's are amortized over a period of 3
years from the date of acquisition.

iv) Expenditure on research and development eligible for capitalisation are carried as Intangible assets under development
where such assets are not yet ready for their intended use.

D Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss after tax for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. For the purpose of calculating
diluted earnings per share, the net profit or loss after tax for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares,

E Provisions
A provision is recognised when an enterprise has a present obligation as a result of past event; it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

F Contingent Liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The corr{pany does not recognize a contingent liability but discloses its existence
in the financial statements.

G Cash and cash equivalents
Cash and cash equivalent in the Balance Sheet includes cash on hand, cheques on hand, cash at bank, other short term,
highly liquid investments with original maturity of three months or less that are readily convertible to known amount of
cash and which are subject to an insignificant risk of changes in value.

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalent includes cash on hand, cheques
on hand, cash at bank, other short term, highly liquid investments with original maturity of three months or less that are
readily convertible to known amount of cash and which are subject to an insignificant risk of changes in value and
overdrawn bank balance.

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accurals of past or future cash receipts or payment and item of income and
expenses associated with investing or finacing cash flows. The cash flows from operating, investing and financing activities
are segregated




H Financial instruments
Initial recognition and measurement

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of
the instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss, are added to
the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date.

Subsequent measurement
i) Financial assets amortised at cost

A financial asset is subsequently measured at amortised cost if it is held with in a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

ii) Financial assets at fair value through other comprehensive income
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business
model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments principal and
interest on the principal amount outstanding.

iii) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

iv) Financial liabilities
Financial liabilities are subsequently carried at fair value through profit and loss. For trade payables and other liabilities
maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

Derecognition of financial instruments

Financial asset is derecognized when the contractual rights to the cash flows from the financial asset expire or is
transferred and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a financial
liability) is derecognised when the obligation specified in the contract is discharged or cancelled or expires.

Fair value measurement
The Company measures financial instruments such as investments, at fair value at each Balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

a) in the principal market for the asset or liability, or
b) in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level 1: Quoted (unadjusted) market prices in active market for identical assets or liabilities

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For the purpose of fair value disclosure, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

rent—non-current classification
All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:
it is expected to be realised in, or is intended for sale or consumption in, the company's normal operating cycle;

it is held primarily for the purpose of being traded;

it is expected to be realised within 12 months after the reporting date; or

it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months
after the reporting date.

Current assets include the current portion of non-current financial assets.
All other assets are classified as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

itis expected to be settled in the company's normal operating cycle;

itis held primarily for the purpose of being traded;

it is due to be settled within 12 months after the reporting date; or

the company does not have an unconditional right to defer settlement of the liability for at least 12 months after the
reporting date. Terms of a liability that could, at the option of the counterparty, result in its settilement by the issue of
equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.

ses (where the company is lessee)

At the date of commencement of lease, the Company recognised a right-to-use assets and a corresponding lease liability for
all lease arrangements in which it is a lessee, except for leases with a term of twelve month or less (short-term leases) and
low value leases. For these short-term and low value leases, the Company recognizes the lease payments as operating
expense on straight-line basis over the term of lease. The right-to-use assets are initially recognized at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the commencement
date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses.

The right-to-use of assets are depreciated from the commencement date on a straight line basis over the shorter of the
lease term and useful life of the underlying asset right-to use of assets are evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable.

The Lease liability is initially measured at amortized cost at the present value of future lease payments. The lease
payments are discounted using the interest rate implicit in the lease, or if not readily determinable, using the incremental
borrowing rates in the country of domicile of the leases. Lease Liabilities are re-measured with corresponding adjustment to
the related right to use of asset if company changes its assessment if whether it will exercise an extension or termination
option. i,




Lease liability and right-to-use asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.
The following is the summary of practical expedients elected on initial application.

1) Applied a single discount rate to portfolio of leases of similar assets in similar economic environment with similar end
date.

2) Applied the exemption not to recognize right to use of asset and liabilities for leases with less than 12 months of lease
term of the date of initial application.

3) Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, IND AS 116
is applied only to contracts that were previously identified as leases under IND AS 17.

4) Excluding initial direct costs for the measurement of right to use of asset at the date of initial application.

K Research and Development Cost

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development costs of products
are also charged to the Statement of Profit and Loss unless a products’ technical feasibility has been established, in which
case such expenditure is capitalized.

Product development costs that are directly attributable to the design and testing of identifiable and umque products
controlled by the Company are recongised as intangible assets if, and only if, technical and commercial feasibility of the
project is demonstrated, future economic benefit are probable, the Company has intention and ability to complete and use
or sell the assets and cost can be measured reliably.

The amount capitalized comprise expenditure that can be directly attributed or allocated on a reasonable and consistent
basis to creating, producing and making the asset ready for its intended use. Capitalised product development costs are
recorded as intangible assets and amortised from the useful life as estimated by the management. Property, Plant and
Equipments utilized for research and development are capitalized and depreciated in accordance with the policies stated
for Property, Plant and Equipments.

L Taxes on Income

Income tax expense comprises current tax and deferred tax. It is recognised in Consolidated Statement of Profit and Loss
except to the extent that it relates items recognised directly in equity or in OCI.

The income tax expense or credit for the period is tax payable on the current year's taxable income based on the
applicable income tax rate adjusted by change in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses. Management periodically evaluates position taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of
amount expected to be paid to the tax authorities.

Deferred tax charge or credit and corresponding deferred tax liabilities or assets are measured using the tax rates and laws
enacted / substantively enacted at the balance sheet date. Deferred tax assets are recognized and carried forward only to
the extent that there is a reasonable certainty, except for carried forward losses and unabsorbed depreciation which is
recognized based on virtual certainty, supported by convincing evidence that the assets will be realized in future against
future taxable profits

Carrying amount of deferred tax assets are reviewed as at each balance sheet date and are appropriately adjusted to
reflect the amount that is reasonably or virtually certain to be realised against future taxable income.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax asset and deferred tax liability relate to same taxable entity and the
same taxation authority.

Minimum alternate tax (MAT) paid in a year is charged to the Consolidated Statement of Profit and Loss as current tax.
The company recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the
company will pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be
carried forward. In the year in which the company recognizes MAT credit as an asset in accordance with the Guidance
Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said
asset is created by way of credit to the Consolidated Statement of Profit and Loss and shown as “MAT Credit Entitlement.”
The company reviews the “MAT credit entitlement” asset at each reporting date and writes down the asset to the extent
the company does not have convincing evidence that it will pay normal tax during the specified period.

M Operating cycle
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities.as current and non-current.




Avery Pharmaceuticals Private Limited

Notes to the financial statements for the year ended 31st March 2022
(All amounts in Indian Rupees in thousand unless otherwise stated)

- Note 3
Tangible and Intangible Assets

Gross Block Accumulated Depreciation/Amortisation Net Block
D ™ <
Particulars As At 1st April | Additions during Reti::mu:r::::{in As At 31st March As At 1st April Charge for the Ml";‘::::;ﬂm As At 31st March | As At 31st March | As At 31st March
2021 the year J 2022 2021 Year 2 e 2022 2022 2021
the year the year

Property, Plant & Equipment
Office Equipment 733 129 - 861 250 245 494 367 483
Computer 819 186 = 1,005 366 288 654 352 453
Office Building = - z = = - - -
Total (A) 1,552 315 - 1,867 616 532 - 1,148 719 937
Right of use assets
Lease Assets 12,303 12,303 3,544 1,230 4,774 7,529 8,759
Total (B) 12,303 - - 12,303 3,544 1,230 - 4,774 7,529 8,759
Capital Work In Progress 1,31,679 28,985 - 1,60,664 - - - - 1,60,664 1,31,679
Total (C) 1,31,679 28,985 - 1,60,664 - - - - 1,60,664 1,31,679
Intangible Assets under
Development
Product Development 4,624 293 - 4,917 - - - 4,917 4,624
Total (D) 4,624 293 - 4,917 - - - - 4,917 4,624
Total (A+B+C+D) 1,50,158 29,593 - 1,79,751 4,160 1,762 - 5,922 1,73,829 1,45,999




Gross Block Accumulated Depreciation/Amortisation Net Block
Particulars As At 1st April | Additions during Deductions / As At 31st March, | As At 1st April Charge for the Deduction / As At 31st As At 31st As At 31st March
2020 the year Retirement during 2021 2020 Year Adjustment during| March, 2021 March, 2021 2020

Property, Plant & Equipment

|Office Equipment 221 512 733 16 233 < 250 483 205
Computer 225 595 - 819 63 303 - 366 453 162
Office Building - - - - - - - - -
To¥tal (A) 445 1,107 - 1,552 79 537 - 616 937 367
Right of use assets
Lease Assets 12,303 - - 12,303 2,314 1,230 - 3,544 8,759 9,989
Total (B) 12,303 = = 12,303 2,314 1,230 - 3,544 8,759 9,989
Capital Work In Progress 99,426 32,252 - 1,31,679 - - - 1,31,679 99,426
Total (C) 99,426 32,252 - 1,31,679 - - - - 1,31,679 99,426
Intangible Assets under
Development
Product Development 4,554 71 - 4,624 - - - 4,624 4,554
Total (D) 4,554 71 - 4,624 - - - - 4,624 4,554
Total (A +B +C + D) 1,16,728 33,430 2 1,50,158 2,393 1,767 - 4,160 1,45,999 1,14,335




Capital WIP Ageing Schedule

Less than More than

As at March 31, 2022 1 Year 1-2 Years 2-3 Years 3 Years Total
Tangible Assets
Project in Progress 28,985 32,252 89,339 10,087 1,60,664
Projects temporarily suspended -

28,985 32,252 89,339 10,087 1,60,664
Intangible Assets
Project in Progress 292 71 390 4,164 4,917
Projects temporarily suspended -

292 71 390 4,164 4,917

Note: Above investment in fixed assets is for set up of pharmaceticals factory and development of products. It is expected
that these assets will be capitalised in FY23

Less than More than

As at March 31, 2021 1Year 1-2 Years 2-3 Years 3 Years Total
Tangible Assets
Project in Progress 32,252 89,339 10,087 - 1,31,679
Projects temporarily suspended -

32,252 89,339 10,087 - 1,31,679
Intangible Assets
Project in Progress 71 390 4,164 - 4,624
Projects temporarily suspended

71 390 4,164 - 4,624




Avery Pharmaceuticals Private Limited

Notes to the financial statements for the year ended 31st March 2022
(All amounts in Indian Rupees in thousand unless otherwise stated)

3A Right to use

(i) Amounts to be recognised in balance sheet as on March 31, 2022
The balance sheet shows the following amounts relating to leases :

Right to use assets March 31, 2022 March 31, 2021
Lease hold land 7,529 8,759
Total 7,529 8,759
Lease liabilities March 31, 2022 March 31, 2020
Current 965 765
Non - Current 9,301 10,265
Total 10,266 11,031

(i) Amounts to be recognised in Statement of Profit and Loss for the year ended March 31, 2022

The Statement of Profit and Loss shows the following amounts relating to leases:

Depreciation March 31, 2022 March 31, 2021
Lease hold land/building 1,230 1,230
Total 1,230 1,230
Interest expenses on lease liabilities (included in finance cost) Rs. 1237 thousand
(iil) Total cash outflow for leases during financial year was :

Particulars March 31, 2022 March 31, 2021
Operating cash flows : Interest expenses 1,237 1,315
Total ' 1,237 1,315
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Notes to the financial statements for the year ended 31st March 2022
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s

.

Note 4
Other Financial assets
Security Deposit(Unsecured, considered good) 1,514 1,431
1,514 1,431
Note 5
Other non-current assets
Capital Advances (Unsecured, considered good) 21 494
Prepaid Expenses (Unsecured, considered good) 22 73
43 567
Note 6
Inventories
Stock in trade:
Raw materials and components 2,233 2,350
Stores and spares 2,429 1,552
4,662 3,902
Note 7
Cash and Cash Equivalents
Balance with banks
On Current Accounts 812 969
Cash on Hand 51 39
863 1,007
Note 8
Other Financial assets
Security Deposit(Unsecured, considered good) 47 65
47 65
Note 9
Other current assets
Prepaid Expense (Unsecured, considered good) 129
Balance with Government Authorities 16,953
Advances to Suppliers 235
Advances to Employees 147
17,464




Avery Pharmaceuticals Private Limited

Notes to the financial statements for the year ended 31st March 2022

(All amounts in Indian Rupees in thousand unless otherwise stated)
Note 10

a) Equity share capital : Equity shares of X. 10 each

As at 31st March, 2022

As at 31st March, 2021

Particulars No. of shares Amount No. of shares Amount
Share Capital
Authorised share capital
Equity shares of . 10 each 5,00,000 5,000 5,00,000 5,000
Issued, Subscribed and Paid Up :
Equity shares of . 10 each fully paid 2,50,000 2,500 2,50,000 2,500
2,50,000 2,500 2,50,000 2,500

b) Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period

As at 31st March, 2022

As at 31st March, 2021

No. of shares Amount No. of shares Amount
Outstanding at the beginning of the year 2,50,000 2,500 2,50,000 2,500
Add: Issue of Equity Share Capital - -
Less: - - - -
Outstanding at the end of the year 2,50,000 2,500 2,50,000 2,500

¢) Terms /Rights attached to Equity shares

The company has only one class of equity shares having par value of . 10/- per share. Each holder of equity shares is entitled to one vote
per share. The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the

approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

d) Details of shares held by each shareholder holding more than 5% equity shares & Promoters Shareholding

Name of Share holder

As at 31st March, 2022

As at 31st March, 2021

No. of Shares % of Holding No. of Shares | % of Holding
Arrow Greentech Limited 2,47,500 99.00% 2,47,500 95.00%
Total 2,47,500 99.00% 2,47,500 99.00%




Avery Pharmaceuticals Private Limited

Notes to the financial statements for the year ended 31st March 2022

(All amounts in Indian Rupees in thousand unless otherwise stated)

Particulars il : (£ AL
' 31st March, 2022 | 31st March 2021
Note 11
Other Equity
Retained earnings
Opening Balance at the beginning of the year (25,640) (15,776)
Profit and Loss Account (16,164) (9,864)
(41,804) (25,640)
Note 12
Borrowings
Loan from Holding Company (refer note no. 26) 2,35,462 1,83,388
2,35,462 1,83,388
Note 13
Trade Payables
Total Outstanding dues of micro enterprises and small enterprises (refer
note no. 24) - 168
Total Outstanding dues to Others 2,205 2,523
2,205 2,691
Trade Payable Ageing
As at March 31, 2022 Less than 1 Year 1-2 Years 2-3 Years More than 3 Years Total
(i) MSME - - - -
(ii) Other 2,179 26 2,205
(iii) Disputed Dues - MSME - - -
(iv) Disptuted Dues - Others - - - -
Total 2,179 26 - 2,205
As at March 31, 2021 Less than 1 Year 1-2 Years 2-3 Years More than 3 Years Total
(i) MSME 168 168
(i) Other 2,470 52 - 2,523
(iii) Disputed Dues - MSME - - &
(iv) Disptuted Dues - Others - - -
Total 2,639 52 - 2,691
Note 14
Other Financial Liabilities
Salary and Re - imbursement Payable 925 872
Creditors For Fixed Assets 619 910
1,545 1,783
Note 15
Provisions
Provision for expenses 676 489
676 489
Note 16
Other Current Liabilities
Statutory liabilities 796 688
Advance from others 500 500
1,296 1,188




Avery Pharmaceuticals Private Limited
Notes to the financial statements for the year ended 31st March 2022
(All amounts in Indian Rupees in thousand unless otherwise stated)

Note 17
Other income
Interest Income :
On Others 71 61
On Income Tax Refund - i}
Total Other Income 71 61
Note 18
Employee benefits expenses
Staff Salaries & Bonus 5,133 2,726
Contribution to Provident & Other Funds 100 -
Gratuity and Leave Encashment 100 101
Staff welfare expenses : 296 347
5,629 3,175
Note 19
Finance Cost
Finance Charges 3,868 2,285
Interest on Lease 1,237 1,315
5,105 3,600
Note 20
Other Expenses
Electricity, Fuel & Water Charges 604 409
Repair & Maintenance - Other 1,218 659
Freight Expenses 7 37
Insurance Charges 294 194
Legal & Professional Charges 1,663 861
Payment to Auditors (exclusive of GST) (refer note No. 28) 83 95
Security charges : 644 488
Lease Rent 373 206
Research and Development Expenses 1,826 275
Travelling & Conveyance Expenses 1,110 601
Miscellaneous Expenses 572 730
Total Other Expenses 8,393 4,554
Note 21
Tax Expenses
Deferred tax expense (4,654) (3,170)
Total of Tax Expenses (4,654) (3,170)
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(All amounts in Indian Rupees in thousand unless otherwise stated,

22 Deferred Tax Assets (net) *
(i) Movement in deferred tax assets for the year
ended March 31, 2022

Net balance Recognised Net balance
March through through Profit through OCI March
31,2021 Retained and Loss 31,2022
earning
Property, plant and equipment (525) - (284) (809)
Other 76 (26) 50
Rent Equalization 253 187 441
Brought Forward Losses 7,397 - 4,777 12,174
Opening Balance impact of IND AS 116 (207) - - (207)
6,995 - 4,654 11,649
(ii) Movement in deferred tax assets for the year
ended March 31, 2021
Net balance Recognised Net balance
March through through Profit through OCI March
31,2020 Retained and Loss 31,2021
earning
Property, plant and equipment (304) - (221) (525)
Other 104 - (27) 76
Rent Equalization 108 - 145 253
Brought Forward Losses 4,124 B 3,273 7,397
Opening Balance impact of IND AS 116 (207) - - (207)
3,825 - 3,170 6,995
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23

24

25

26

Balances of Sundry Debtors, Sundry Creditors, Deposits, Loans and Advances are subjected to reconciliation and confirmation, necessary adjustment if
required, will be made after reconciliation. The management does not expect any material difference affecting the current year’s financial statements.

The Company does not possess information as to which of its suppliers are covered under micro, small and medium Enterprise Development Act, 2006.
However, the company is regular in making payment to its suppliers and has not received any claim in respect of interest for delayed payment.

Based on the guiding principles given in Ind AS 108 - "Operating segments", the Company is primarily engaged in the business of manufacturing of
pharmaceutical and nutraceutical products. As the Company's business activity falls within a single primary business segment, the disclosure

requirements of Ind AS-108 in this regard are not applicable.

Related party disclosures

Related parties with whom transactions have taken place during the year:

Sr. Name of Related Party Relationship
1 |Arrow Greentech Limited Holding Company
2 |Shilpan Patel :
Key Managerial Personnel
3 |Neil Patel Y .
Transaction with Related Parties & Outstanding Balance as on 31st March, 2022:
St Transations for the |Balances receivable/| Transations for the |Balances receivable/
No. Party Name year ended (payable) as of year ended (payable) as of
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021
1 |Loan Taken from Arrow Greentech Limited 34,450 (1,94,750) 35,400 (1,60,300)
2 |Interest (Net of TDS) 17,624 (40,712) 13,689 (23,088)
3 [Service Fees 400 - 400 -
27 Earnings Per Share :
Calculation of basic and diluted EPS is as follows:
Particulars March 31, 2022 March 31, 2021
Profit for the year attributable to Owners of the
Company (16,164) (9,864)
Weighted average number of equity shares 2,50,000 2,50,000
Earning per Share Basic / Diluted (Rs.)
(On Nominal Value of Rs. 10/- per Share) (64.66) (39.45)
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28 Payment to Auditors (exclusive of GST)

Particulars March 31, 2022 March 31, 2021
Audit Fees 38 38
Limited Review Fees 45 45
Taxation and Other Matters - 13
Total 83 95
29 Ratio Analysis
Reason for
Particulars s
March 31, 2022 March 31, 2021 % Variation variation

Current Ratio 3.76 3.24 15.8%| Refernotel
Debt Equity Ratio (5.99) (7.93) -24.4%| Refernote 1
Debt Service Coverage Ratio NA NA NA | Refer note 3
Return on Equity Ratio -51.77% -54.17% -4.4%| Refer note 1
Inventory Turnover Ratio NA NA NA | Refernote 2
Trade Receivable Turnover Ratio NA NA NA | Refernote 2
Trade Payable Turnover Ratio NA NA NA | Refer note 2
Net Capital Turnover Ratio NA NA NA | Refer note 2
Net Profit Ratio NA NA NA | Refer note 2
Return on Capital Employed -6.79% -4.50% 51.0%| Refernote4
Return on Investment NA NA NA Refer note 5

Reason for variation
1. Not applicable as the variation is < 25%

2. These ratios are not applicable/measurable as company doesn’t have turnover.

3. These ratios are not applicable/measurable as company doesn’t have positive networth, profitability

4, Due to increse in losses

5. This ratios is not applicabl/measurable as company doesn’t have investments in financial assets viz mutual funds, fixed deposit etc.
Numerators and Denominators considered for the aforesaid ratios:

Ratio

Numerator

Denominator

Current Ratio

Current Assets

Current Liabilities

Debt-Equity Ratio

Total Debt

Shareholder’s Equity

Debt Service Coverage Ratio

Earnings available for debt service *

Debt Service **

Return on Equity Ratio

Net Profits after taxes — Preference Dividend

Average Shareholder’s Equity

Inventory turnover ratio

Sales

Average Inventory

Trade Receivables turnover ratio

Revenue from Operation

Average Accounts Receivable

Trade payables turnover ratio

Adjusted Expenses

Average Trade Payables

Net capital turnover ratio

Sales

Working Capital

Net profit ratio

Net Profit

Net Sales/Income

Return on Capital employed

Earning before interest and taxes

Capital Employed ***

Return on investment

Return from Investment (Interest, Dividend,
Gain/Loss)

Investments

* Earning for Debt Service = Net Profit after taxes + Non-cash operating expenses like depreciation and other amortizations + Interest + other

** Debt service = Interest & Lease Payments + Principal Repayments
*** Capital Employed = Tangible Net Worth + Total Debt + Deferred Tax Liability
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30 Financial Instruments - Accounting Classifications and Fair Value Measurements

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced of liguidation sale.

The following methods and assumptions were used to estimate the fair values:

Fair value of cash and cash equivalent, bank balances other than cash and cash equivalent, trade receivables, trade payables, other current financial liabilities
approximate their carrying amounts largely due to the short-term maturities of these instruments.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly.
Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data.

A Carrying value Fair value
As at March 31, 2022 Amortised Cost FVTPL FVTOCI Total Level 1 Level 2 Level 3

Non Current Financial assets

Other financial asset 1,514 - - 1,514 = - -
1,514 - - 1,514 - - -

Current Financial assets
Cash and cash equivalents 863 - - 863 . - =
Other financial assets 47 . . 47 o o -
910 - - 910 2 = 5
Total 2,424 - £ 2,424 - 3 &

Non - Current Financial liabilities:

Other financial liabilities 2,35,462 - - 2,35,462 - - -
Lease Liabilities 9,301 - = 9,301
2,44,763 - - 2,44,763 - - -
Current Financial liabilities:
Trade payables 2,205 - - 2,205 - - -
Other Financial Liablities 1,545 - - 1,545 - - -
Lease Liabilities 965 - = 965
4,714 - - 4,714 - - -
Total 2,49,477 - - 2,49,477 - - -
Carrying value Fair value
As at March 31, 2021 Amortised Cost FVTPL FvTOCI Total Level 1 Level 2 Level 3

Non Current Financial assets

Other financial asset 1,431 - - 1,431 - - -
1,431 - - 1,431 : 2 5

Current Financial assets

Cash and cash equivalents 1,007 - - 1,007 - - .

Other financial assets 65 - - 65 - . o
1,073 - - 1,073 - : i

Total 2,504 - - 2,504 = = 5

Non - Current Financial liabilities:

Other financial liabilities 1,83,388 s = 1,83,388 - = &
Lease Liabilities 10,265 - - 10,265
1,93,653 - - 1,93,653 - - -
Current Financial liabilities:
Trade payables 2,691 - - 2,691 - - -
Other Financial Liablities 1,783 1,783 - - -
Lease Liabilities 765 765
5,239 - - 5,239 - - -
Total 1,98,892 - - 1,98,892 - - -
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Additional regulatory information required by Schedule |1l to the Companies Act, 2013
(i) The Company does not have any benami property held in its name. No proceedings have been initiated on or are pending against the Company for holding
benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(ii) The Company has not traded or invested in Crypto currency or Virtual Currency during the year.

(iii) The Company has not come across any transaction ocurred with struck-off companies under section 248 of the Companies Act, 2013 or section 560 of the
Companies Act, 1956.

(iv) The Company has not been declared wilful defaulter by any bank or financial institution or other lender or government or any government authority.

(v) The Company does not have any charges or satisfaction of charges which is yet to be registered with the Registrar of the Companies beyond the statutory
period.

(vi) Utilization of borrowed funds and share premium :

(1) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries)
or

(b) Provide any guarantee, security or the like ta or on behalf of the ultimate beneficiaries

(1) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded
in writing or otherwise) that the Company shall:

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(b) Provide any guarantee, security or the like ta or on behalf of the ultimate beneficiaries

(vii) There is no income surrendered or disclosed as income during the year in tax assessments under the Income Tax Act, 1961 (such as search or survey), that
has not been recorded in the books of account.

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards Provident Fund and
Gratuity. The Ministry of Labour and Employment had released draft rules for the Code on Social Security, 2020 on November 13, 2020, and invited suggestions
from stakeholders which are under consideration by the Ministry. The Company will assess the impact and its evaluation once the subject rules are notified. The
Company will give appropriate impact in its financial statements in the period in which, the Code becomes effective and the related rules to determine the
financial impact are published

Comparative previous year's figures have been reworked, regrouped and reclassified to the extent possible, wherever necessary to confirm to current year's
classification and presentation

As rllér u‘ur Report fo even date.
Y —— For and on behalf of the Board of Directors of
Fcl‘hl‘\. Kuvadia-& Co. Avery Pharmaceuticals Private Limited [
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