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INDEPENDENT AUDITOR’S REPORT
To the members of Avery Pharmaceuticals Private Limited

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of Avery Pharmaceuticals Private Limited
(“the Company”), which comprise the Balance Sheet as at 31st March 2021, the Statement of Profit
and Loss(including other Comprehensive Income), the Statement of Changes in Equity and the
Stalement of Cash Flows for the year ended on that date and notes to the financial statemenls,
including a summary of signiflicant accounting policies and other explanalory information
(hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2021, the Loss and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of financial statements in accordance with the Standards on Auditing
(“SAs”) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Awdit of e Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) logether with the independence requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have [ulfilled our other ecthical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion one the financial statements.

Key audit matters

Key audit mallers are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separale opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are nol applicable to the Company
as it is an unlisted company.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Director’s Report but does not include the
financial statements and our auditor’s report thereon. The Director’s report is expected to be made
available to us after the date of this auditor's report.

4



Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing, so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears lo be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required Lo report that fact. We have nothing to report in this regard on the
even date.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect lo the preparation of these financial slatements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounling principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Acl for safeguarding of the assets of the Company and for
preventing, and detecting frauds and other irregularities; selection and application of appropriate
accounting, policies; making judgments and estimates thal are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial stalements, management is responsible for assessing the Company’s ability
to continue as a going, concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends lo liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are [ree from material misstalement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on Lhe basis of these [inancial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Idenlify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriale o provide a basis for our opinion. The risk ol not

detecting a material misstalement resulting from fraud is higher than for one resulting, from error,
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as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate inlernal financial
controls system, in relation to the financial statements, in place and the operating effectiveness of
such controls.

e Evaluale the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the approprialeness of management’s use of the going concern basis of accounting,
and, based on the audit evidence obtained, whether a material uncertainly exists related to evenls
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncerlainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
lo cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial sltalemenls represent the underlying lransactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstalements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative maleriality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstalements in the financial slalements.

We communicate with the Management, among other matlers, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and lo communicale with them all
relationships and other malters that may reasonably be thought to bear on our independence, and
where applicable, related saleguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the Annexure “A”, a stalement on the matlers specified in paragraphs 3 and 4 of the Order, to the
extent applicable.
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1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as itappears from our examination of those books.

() The Balance Sheel, the Statement of Profit and Loss including Other Comprehensive Income,

Statement of change in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the relevant books of accounlL.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31t March,2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March 2021 {rom being appointed as a director in lerms of Section 164(2) of the Act.

(f) The company is exempt from reporting with respect to the adequacy of the internal financial
controls over financial reporting as per section 143(3)(i) of Companies Acl, 2013 and Rule 10A
of The Companies (Audil & Audilors) Rules, 2014.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:
According to information and explanations given to us, there no remuneration paid by the
Company lo its directors during the year .

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i The Company did not have any pending litigations which will have an impact on its
financial position in its financial statements.

ii. The Company did not have any long-lterm contracts including derivative contracts
for which there were malterial foreseeable losses;

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For ]. A. Rajani & Co.
Chartered Accountants
Firm Registration No: 108331-W

Proprietor

Membership No: 116740

Place: Mumbai

Date: 11t June 2021

UDIN 21116740AAAACC7939



Annexure “A” to the Independent Auditors” Report of even date on the Financial Statements of
Avery Pharmaceuticals Private Limited

Referred to in paragraph 2 under the heading, ‘Report on Other Legal & Regulatory Requirement’ of
our report of even date to the financial statements of the Company for the year ended March 31, 2021:

D]

2)

3)

4)

5)

6)

7)

8)

The Company has maintained proper records showing full particulars, including quanlitative
details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assels by which fixed
assets are verified in a phased manner. In accordance with this programme, certain fixed assets
were verified during the year and no material discrepancies were noticed on such verification. In
our opinion, this periodicity of physical verification is reasonable having regard (o the size of the
Company and the nature of its assets. The company does not hold any immovable property as on
the balance sheet date.

) The inventories has been physically verified by the management at reasonable intervals during
the year. In our opinion, the frequency of such physical verification is reasonable and no malerial
discrepancies were noticed on physical verification carried out during, the year. On the basis of our
examination of the records of inventory, we are of the opinion that the discrepancies noticed on
verification between the physical stocks and book records were nol malerial and have been
properly dealt with in the books of account.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of the
Act. Accordingly, the provisions of clause 3 (iii) (a) to (¢.) of the Order are not applicable to the
Company and hence not commented upon.

In our opinion and according to the information and explanalions given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of loans,
investments, gua rantees, and sc.curily.

The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Seclions 73 to 76 or any other relevant provisions of
the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits
accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the aclivilies carried on
by the company.

(a) According to information and explanations given lo us and on the basis of our examination of
the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Income-Tax and any other statutory dues with the
appropriale authorities. According to the information and explanations given Lo us, no undisputed
amounts payable in respect of the above were in arrears as at March 31, 2021 for a period of more
than six months from the date on when they become payable.

b) According to the information and explanation given to us, there are no dues of income tax, sales
lax, service lax, duly of customs, duty of excise, value added tax outstanding on account of any
dispute.

In our opinion and according, to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks. The Company has not taken any loan either from
financial institutions or from the government and has not issued any debentures.

9) Based upon the audit procedures performed and the information and explanations given by the

management, the company has not raised moneys by way of initial public offer or further public
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offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of the
Order are not applicable to the Company and hence not commented upon.

10) Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noliced or reporled during the year.

11) Based upon the audit procedures performed and the information and explanations given by the
management, managerial remuneration has not been paid or provided during the year accordingly
the provisions of clause 3 (xi} of the Order are not applicable to the Company and hence not
commented upon.

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii) of
the Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with section 177 and 188
of Companies Act, 2013 and the details have been disclosed in the Financial Statements as required
by the applicable accounting standards.

14) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of shares
or fully or partly converlible debentures during the year under review. Accordingly, the

provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence notl
commented upon.

15) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered inlo any non-cash lransactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

16) In our opinion, the company is not required to be registered under section 45 1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For ]J. A. Rajani & Co.
Chartered Accountants
Firm Registration No: 108331-W

i
e
Proprietor
Membership No: 116740
Place: Mumbai

Date: 11" June 2021



Avery Pharmaceuticals Private Limited
Statement of profit and loss for the year ended 31st March 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

Income

Other income o 18 61 206

Total Income 61 206

Expenses 4 =

Employee Benefit Expenses 19 3,175 4,977

Finance Cost 20 3,600 2,309

Depreciation and amortization expense 3&3A 1,767 1,295

Other Expenses 21 4,554 3,186

Total expenses 13,095 11,767

Profit Before Tax (13,033) (11,561)

Income tax expenses
Current Tax - -

Deferred tax expense 22 (3,170) (4,143)
Total Tax Expenses (3,170) (4,143)
Profit after tax (9,864) (7,419)
Other Comprehensive Income (OCl) - -

Total comprehensive income for the year, net of tax (9,864) (7,419)

Earnings per equity share
Basic and Diluted [Nominal value of the shares X. 10] (39.45) (29.67)

The accompanying notes are an integral part of these financial statements (1-32)

As Per our report of even date.

For J. A.Rajani & Co. For and on behalf of the Board of Directors
Chartered Accountants Avery Pharmaceuticals Private Limited
L)
WX ) 1 LV
P. J. Rajani % - é"///
Proprietor D¥rector Director

Membership No0.116740
Place : Mumbai
Date : June 11th, 2021




Avery Pharmaceuticals Private Limited
Cash flow statement for the year ended 31st March 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

kA Cash Flow from Operating Activities
Net Profit/(Loss) before Tax & Prior Period Items (13,033) (11,561)

Adjustment for
Loss / (Profit) on sale of fixed assets

Depreciation 1,767 62
Interest Income L (61) (206)
Finance Cost 3,600 2,309
Operating Profit before Working Capital Changes (7,728) (9,396)
Adjustment for:-

Decrease/ (Increase) in current assets (2,311) (11,926)
Decrease/ (Increase) in current Financial asset (65) 71
Decrease/ (Increase) in non current Assets 1,020 19,772
Decrease/ (Increase) in non current Financial asset (671) 4,697
Increase/(Decrease) in Inventories (3,902) -
(Increase)/Decrease in Provisions 333 180
Increase/(Decrease) in Trade Payables 2,407 (5,254)
Increase/ (Decrease) in other financial Liabilities (2,334) 3,725
Increase/ (Decrease) in other Liabilities 750 68
Cash Gererated from operations (12,501) 1,938
Taxes Paid (Including TDS) (net) 13 1
Net Cash used in Operation (12,488) 1,939

B Cash Flow from Investing Activities

Purchase of Tangible and Intangible Assets (33,430) (90,095)
Interest Income 61 206
Net Cash from Investing Activities (33,368) (89,889)

C Cash Flow from Financing Activities

Loan from Holding Company 49,089 91,118
Finance cost Paid (3,600) (2,309)
Net Cash from Financing Activities 45,489 88,809
Net Increase in Cash & Cash Equivalents ) (367) 858
Opening Balance of Cash & Cash Equivalents 1,374 516
Closing Balance of Cash & Cash Equivalent 1,007 1,374
Notes:

Above Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in the Indian Accounting Standard
7 (Ind AS -7) "Statement of Cash Flow"

The accompanying notes are an integral part of these financial statements |1-32)
As Per our report of even date.

For). A.Rajani & Co. For and on behalf of the Board of Directors
Chartered Accountants Avery Pharmaceuticals Private Limited

ey -
.5 Rafa s 3 %

Progrietor Directar
Membership No.216740
Place : Mumbai

Date : June 11th, 2021
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Avery Pharmaceuticals Private Limited

Statement of Changes in Equity for the period ended March 31, 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

a. Equity shares of INR 10/- each issued, subscribed and fully paid

As at 31st March, 2021 As at 31st March, 2020
Number of shares Amount Number of shares Amount
Balance at the beginning 250,000 2,500 250,000 2,500
Changes in equity share capital during the year - -
Balance at the end 250,000 2,500 250,000 2,500

b. Other Equity »

Reserves and Surplus

General Reserve Retal'ned Total
Earnings

Balance at March 31, 2019 (7,307) (7,307)
Profit / (Loss) for the year - (7,419) (7,419)
IND AS Adjustment Impact - (1,050) (1,050)
Other comprehensive income (net of tax) - -
Total comprehensive income for the year - (8,469) (8,469)
Balance at March 31, 2020 - (15,776) (15,776)
Profit / (Loss) for the year - (9,864) (9,864)
Other comprehensive income (net of tax) - - -
Total comprehensive income for the year - (9,864) (9,864)
Balance at March 31, 2021 - (25,640) (25,640)
The accompanying notes are an integral part of these financial statements (1-32)
As Per our report of even date.
For J. A.Rajani & Co. For and on behalf of the Board of Directors of
Chartered Accountants Avery Pharmaceuticals Private Limited

P. J. Rajani erector
Proprietor

Membership No.116740
Place:Mumbai
Date : June 11th, 2021



AVERY PHARMACEUTICALS PRIVATE LIMITED

Notes to Financial Statements for the year ended 31st March, 2021

1 Company Information
The Company is mainly in business of development, manufacturing and trading of pharmceuticals products

2 Significant Accounting Policies
A Compliance with Indian Accounting Standards (Ind AS):

a) These Financial Statements (hereinafter referred to as ‘Financial Statements’) of the Company, have been prepared in
accordance with the recognition and measurement principles laid down in Indian Accounting Standards (hereinafter
referred to as the 'Ind AS') as notified under section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 4 of the
Companiies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act and accounting
principles generally accepted in India. These financial statements were authorized for issue by the Company’s Board of
Directors on 11th June 2021

Functional and Presentation Currency

These financial statements are presented in Indian rupees, which is the functional currency of the Company. All financial
information presented in Indian rupees has been rounded to the nearest thousand, except otherwise indicated.

Basis of measurement
These Financial statements are prepared under the historical cost convention unless otherwise indicated.

Use of Estimates and Judgements

The preparation of the financial statements in conformity with Ind AS requires Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported
income and expenses during the year. Management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ due to these estimates and the differences between the
actual results and the estimates are recognised in the periods in which the results are known/ materialise. Estimates and
underlying assumptions are reviewed on an ongoing basis.

Information about critical judgments in applying accounting policies, as well as estimates and assumptions that have the
most significant effect to the carrying amounts of assets and liabilities within the next financial year, are included in the
accounting policies.

- Useful lives of property, plant, equipment and intangibles (Refer note C)
- Measurement and likelihood of occurrence of provisions and contingencies (Refer note E & F)

B Revenue Recognition:
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be reliably measured.

i) Sale of goods: Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the
goods have been passed to the buyer, usually on delivery of the goods. Sales are net of Goods and Service Tax (GST).

ii) Dividend income is accounted for when the right to receive the income is established. Interest income is recognised on
time proportion basis taking into account the amount outstanding and the rate applicable.

iii) Insurance and other claims, where quantum of accruals cannot be ascertained with reasonable certainty, are accounted on
acceptance basis.

C Property, Plant and Equipment, Depreciation and Impairment:
i) Property, Plant and Equipment
Property, Plant and Equipment are stated at acquisition cost, net of accumulated depreciation and accumulated
impairment losses, if any. The cost of Property, Plant and Equipment includes taxes, duties, freight, borrowing cost, if
capitalization criteria are met and other incidental expenses incurred in relation to their acquisition/ bringing the assets for

their intended use.




Subsequent expenditures related to an item of Property, Plant and Equipment are added to its book value only if they
increase the future benefits from the existing asset beyond its previously assessed standard of performance.

Gains or losses arising from derecognition of plant, property and equipment are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is derecognized.

The Company has elected to continue with the carrying value of all its property, plant and equipment as recognized in the
financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as the deemed
cost as at the transition date pursuant to the exemption under Ind AS 101.
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Depreciation:
Depreciation on Property, Plant and Equipment has been provided on written down value basis and manner prescribed in
Schedule Il to the'Companies Act 2013.

iii) Intangible Assets:
Intangible Assets are stated at acquisition cost, net of accumulated amortization and accumulated impairment losses, if
any. Intangible assets are amortised on a Straight Line Basis over their estimated useful lives. Costs related to patents are
written off over the remaining useful life from the day of grant. Computer Software's are amortized over a period of 3
years from the date of acquisition.

iv) Expenditure on research and development eligible for capitalisation are carried as Intangible assets under development
where such assets are not yet ready for their intended use.

D Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss after tax for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. For the purpose of calculating
diluted earnings per share, the net profit or loss after tax for the year attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

E Provisions
A provision is recognised when an enterprise has a present obligation as a result of past event; it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

F Contingent Liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The company does not recognize a contingent liability but discloses its existence in
the financial statements.

G Cash and cash equivalents
Cash and cash equivalent in the Balance Sheet includes cash on hand, cheques on hand, cash at bank, other short term,
highly liquid investments with original maturity of three months or less that are readily convertible to known amount of
cash and which are subject to an insignificant risk of changes in value.

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalent includes cash on hand, cheques
on hand, cash at bank, other short term, highly liquid investments with original maturity of three months or less that are
readily convertible to known amount of cash and which are subject to an insignificant risk of changes in value and

overdrawn bank balance.




Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accurals of past or future cash receipts or payment and item of income and expenses
associated with investing or finacing cash flows. The cash flows from operating, investing and financing activities are
segregated

H Financial instruments
Initial recognition and measurement

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of
the instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss, are added to
the fair.value on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date.
Subsequent measurement
i) Financial assets amortised at cost

A financial asset is subsequently measured at amortised cost if it is held with in a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

ii) Financial assets at fair value through other comprehensive income
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business
model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments principal and interest on the
principal amount outstanding.

iii) Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.
Financial liabilities

Financial liabilities are subsequently carried at fair value through profit and loss. For trade payables and other liabilities

maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

=

Derecognition of financial instruments

Financial asset is derecognized when the contractual rights to the cash flows from the financial asset expire or is
transferred and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a financial
liability) is derecognised when the obligation specified in the contract is discharged or cancelled or expires.

Fair value measurement
The Company measures financial instruments such as investments, at fair value at each Balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

a) inthe principal market for the asset or liability, or
b) in the absence of a principal market, in the most advantageous market for the asset or liability.




The principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.

All assets and liabilities for which fair value is'measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level 1: Quoted (unadjusted) market prices in active market for identical assets or liabilities

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For the purpose of fair value disclosure, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

| Current-non-current classification

a)
b)

d)

All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:
itis expected to be realised in, or is intended for sale or consumption in, the company's normal operating cycle;

it is held primarily for the purpose of being traded;
it is expected to be realised within 12 months after the reporting date; or

it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months
after the reporting date.

Current assets include the current portion of non-current financial assets.
All other assets are classified as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

itis expected to be settled in the company's normal operating cycle;

itis held primarily for the purpose of being traded;

it is due to be settled within 12 months after the reporting date; or

the company does not have an unconditional right to defer settlement of the liability for at least 12 months after the
reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.
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Leases (where the company is lessee)

At the date of commencement of lease, the Company recognised a right-to-use assets and a corresponding lease liability
for all lease arrangements in which it is a lessee, except for leases with a term of twelve month or less (short-term leases)
and low value leases. For these short-term and low value leases, the Company recognizes the lease payments as operating
expense on straight-line basis over the term of lease. The right-to-use assets are initially recognized at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the commencement
date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses.

The right-to-use of assets are depreciated from the commencement date on a straight line basis over the shorter of the
lease term and useful life of the underlying asset right-to use of assets are evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable.

The Lease liability is initially measured at amortized cost at the present value of future lease payments. The lease
payments are discounted using the interest rate implicit in the lease, or if not readily determinable, using the incremental
borrowing rates in the country of domicile of the leases. Lease Liabilities are re-measured with corresponding adjustment
to the related right to use of asset if company changes its assessment if whether it will exercise an extension or
termination option.

Lease liability and right-to-use asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

The following is the summary of practical expedients elected on initial application.

1) Applied a single discount rate to portfolio of leases of similar assets in similar economic environment with similar end
date.

2) Applied the exemption not to recognize right to use of asset and liabilities for leases with less than 12 months of lease
term of the date of initial application.

3) Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, IND AS 116
is applied only to contracts that were previously identified as leases under IND AS 17.

4) Excluding initial direct costs for the measurement of right to use of asset at the date of initial application.

K Research and Development Cost

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development costs of products
are also charged to the Statement of Profit and Loss unless a products’ technical feasibility has been established, in which
case such expenditure is capitalized.

Product development costs that are directly attributable to the design and testing of identifiable and unique products
controlled by the Company are recongised as intangible assets if, and only if, technical and commercial feasibility of the
project is demonstrated, future economic benefit are probable, the Company has intention and ability to complete and
use or sell the assets and cost can be measured reliably.

The amount capitalized comprise expenditure that can be directly attributed or allocated on a reasonable and consistent
basis to creating, producing and making the asset ready for its intended use. Capitalised product development costs are
recorded as intangible assets and amortised from the useful life as estimated by the management. Property, Plant and
Equipments utilized for research and development are capitalized and depreciated in accordance with the policies stated
for Property, Plant and Equipments.
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L Taxes on Income

Income tax expense comprises current tax and deferred tax. It is recognised in Consolidated Statement of Profit and Loss
except to the extent that it relates items recognised directly in equity or in OCI.

The income tax expense or credit for the period is tax payable on the current year's taxable income based on the applicable
income tax rate adjusted by change in deferred tax assets and liabilities attributable to temporary differences and to
unused tax losses. Management periodically evaluates position taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amount
expected to be paid to the tax authorities. .

Deferred tax charge or credit and corresponding deferred tax liabilities or assets are measured using the tax rates and laws
enacted / substantively enacted at the balance sheet date. Deferred tax assets are recognized and carried forward only to
the extent that there is a reasonable certainty, except for carried forward losses and unabsorbed depreciation which is
recognized based on virtual certainty, supported by convincing evidence that the assets will be realized in future against
future taxable profits

Carrying amount of deferred tax assets are reviewed as at each balance sheet date and are appropriately adjusted to
reflect the amount that is reasonably or virtually certain to be realised against future taxable income.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax asset and deferred tax liability relate to same taxable entity and the same
taxation authority.

Minimum alternate tax (MAT) paid in a year is charged to the Consolidated Statement of Profit and Loss as current tax. The
company recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the company
will pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried
forward. In the year in which the company recognizes MAT credit as an asset in accordance with the Guidance Note on
Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is
created by way of credit to the Consolidated Statement of Profit and Loss and shown as “MAT Credit Entitlement.” The
company reviews the “MAT credit entitlement” asset at each reporting date and writes down the asset to the extent the
company does not have convincing evidence that it will pay normal tax during the specified period.

M Operating cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non-current.
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Avery Pharmaceuticals Private Limited

Notes to Financial Statements for year ended 31st March, 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

3A Right to use

(i)  Amounts to be recognised in balance sheet as on March 31, 2021

The balance sheet shows the following amounts relating to leases :

Right to use assets March 31, 2021 March 31, 2020
Lease hold land _ 8,759 9,989
Total 8,759 9,989
Lease liabilities March 31, 2021 March 31, 2020
Current 765 592
Non - Current 10,265 11,031
Total 11,031 11,623

(ii) Amounts to be recognised in Statement of Profit and Loss for the year ended March 31, 2021

The Statement of Profit and Loss shows the following amounts relating to leases:

Depreciation March 31, 2021 March 31, 2020
Lease hold land/building 1,230 1,233
Total 1,230 1,233

Interest expenses on lease liabilities (included in finance cost) Rs. 1315 thousand

(iil) Total cash outflow for leases during financial year was :

Particulars March 31, 2021 March 31, 2020
Operating cash flows : Interest expenses 1,315 1,373
Total 1,315 1,373
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Avery Pharmaceuticals Private Limited
Notes to Financial Statements for year ended 31st March, 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

Note 4
Other Financial assets
Security Deposit(Unsecured, considered good) 1,431 761
1,431 761
Note 5~
Income tax assets (Net)
Advance Income Tax (Net of Provision for Taxation of XNil ) - 13
B 13
Note 6
Other non-current assets
Capital Advances (Unsecured, considered good) 494 1,588
Prepaid Expenses (Unsecured, considered good) 73 -
567 1,588
Note 7
Inventories
Stock in trade:
Raw materials and components 2,350 -
Stores and spares 1,552 -
3,902 -
Note 8
Cash and Cash Equivalents
Balance with banks
On Current Accounts 969 1,281
Cash on Hand 39 93
1,007 1,374
Note 9
Other Financial assets
Security Deposit(Unsecured, considered good) 65 -
65 -
Note 10
Other current assets
Prepaid Expense (Unsecured, considered good) 129 26
Balance with Government Authorities 16,953 14,959
Advances to Suppliers 235 -
Advances to Employees 147 168
17,464 15,152
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Avery Pharmaceuticals Private Limited
Notes to Financial Statements for year ended 31st March, 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

Note 11

a) Equity share capital : Equity shares of X. 10 each

As at 31st March, 2021

As at 31st March, 2020

Particulars No. of shares Amount No. of shares Amount
Share Capital
Authorised share capital
Equity shares of X. 10 each 500,000 5,000 500,000 5,000
Issued, Subscribed and Paid Up :
Equity shares of X. 10 each fully paid 250,000 2,500 250,000 2,500
250,000 2,500 250,000 2,500
b) Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period
As at 31st March, 2021 As at 31st March, 2020
No. of shares Amount No. of shares Amount
Outstanding at the beginning of the year 250,000 2,500 250,000 2,500
Add: Issue of Equity Share Capital - -
Less: - = = =
Outstanding at the end of the year 250,000 2,500 250,000 2,500

¢) Terms /Rights attached to Equity shares

The company has only one class of equity shares having par value of X. 10/- per share. Each holder of equity shares is entitled to one vote per
share. The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval

of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

d) Details of shares held by each shareholder holding more than 5% eq uity shares

Name of Share holder

As at 31st March, 2021

As at 31st March, 2020

No. of Shares

% of Holding

No. of Shares

% of Holding

Arrow Greentech Limited

247,500

99.00%

247,500

99.00%

Total

247,500

99.00%

247,500

99.00%




Avery Pharmaceuticals Private Limited
Notes to Financial Statements for year ended 31st March, 2021

T

Note 12

Other Equity

Retained earnings

Opening Balance at the beginning of the year
Add : Ind AS adjustement

Profit and Loss Account

a

Note 13

Other Financial Liabilities
Loan from Holding Company
Lease Liabilities

Note 14

Trade Payables

Total Outstanding dues of micro enterprises and small enterprises (refer to
Note No. 25)

Total Outstanding dues to Others

Note 15

Other Financial Liabilities

Salary and Re - imbursement Payable
Lease Liabilities

Creditors For Fixed Assets

Note 16
Provisions
Provision for expenses

Note 17

Other Current Liabilities
Statutory liabilities
Advance from others

(All amounts in Indian Rupees in thousand unless othrwise stated)

(15,776) (7,307)
- (1,050)
(9,864) (7,419)
(25,640) (15,776)
183,388 134,298
10,265 11,031
193,653 145,329
168 2
2,523 282
2,691 284
872 229
765 592
910 3,296
2,548 4,117
489 156
489 156
688 438
500 =
1,188 438




Avery Pharmaceuticals Private Limited
Notes to Financial Statements for year ended 31st March, 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

Note 18

Other income

Interest ncome :

On Fixed Deposit - 134
On Others 61 71
On Income Tax Refund 1 1
Total Other Income 61 206
Note 19

Employee benefits expenses

Staff Salaries & Bonus 2,726 4,921
Gratuity and Leave Encashment 101 -
Staff welfare expenses 347 56

3,175 4,977

Note 20

Finance Cost

Finance Charges (Incl. Interest on Lease) 3,600 2,309

3,600 2,309

Note 21

Other Expenses

Electricity, Fuel & Water Charges 409 239
Repair & Maintenance - Other 659 48
Freight Expenses 37 16
Insurance Charges 194 124
Legal & Professional Charges 861 1,015
Payment to Auditors (exclusive of GST) (refer note No. 29) 94 50
Security charges 488 572
Lease Rent 206 (326)
Research and Development Expenses 275 530
Travelling & Conveyance Expenses 601 485
Miscellaneous Expenses 730 434
Total Other Expenses 4,554 3,186
Note 22
Tax Expenses

Deferred tax expense (3,170)| (4,143)
Total of Tax Expenses (3,170) (4,143)




Avery Pharmaceuticals Private Limited

Notes to Financial Statements for year ended 31st March, 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

23 Deferred Tax Assets (net) *
(i) Movement in deferred tax assets for the year
ended March 31, 2021

Net balance Recognised Net balance
March through through Profit through OCI March 31,2021
5 31,2020 Retained and Loss
earning
Property, plant and equipment (304) B (221) - (525)
Other 104 - (27) - 76
Rent Equalization 108 - 145 - 253
Brought Forward Losses 4,124 - 3,273 7,397
Opening Balance impact of IND AS 116 (207) - - - (207)
3,825 - 3,170 - 6,995
(i) Movement in deferred tax assets for the year
ended March 31, 2020
Net balance Recognised Net balance
March through through Profit through OCI March 31,2020
31,2019 Retained and Loss
earning
Property, plant and equipment 3 - (307) - (304)
Other - - 104 - 104
Rent Equalization (114) - 223 - 108
Brought Forward Losses - - 4,124 4,124
Opening Balance impact of IND AS 116 - (207) - - (207)
(111) (207) 4,143 - 3,825




Avery Pharmaceuticals Private Limited
Notes to Financial Statements for year ended 31st March, 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

24 Balances of Sundry Debtors, Sundry Creditors, Deposits, Loans and Advances are subjected to reconciliation and confirmation, necessary adjustment if
required, will be made after reconciliation. The management does not expect any material difference affecting the current year’s financial statements.

25

26

27

The Company does not possess information as to which of its suppliers are covered under micro, small and medium Enterprise Development Act, 2006.

However, the company is regular in making payment to its suppliers and has not received any claim in respect of interest for delayed payment.

Based on the guiding principles given in Ind AS 108 - "Operating segments", the Company is primarily engaged in the business of manufacturing of
pharmaceutical products. As the Company's business activity falls within a single primary business segment, the disclosure requirements of Ind AS-108 in this

regard are not applicable.

Related party disclosures

Related parties with whom transactions have taken place during the year:

Sr. Name of Related Party Relationship
1 |Arrow Greentech Limited Holding Company
2 Shl.lpan Patel Key Managerial Personnel
3 [Neil Patel
Transaction with Related Parties & Outstanding Balance as on 31st March, 2021:
S Transations for the |Balances receivable/ Transations for the Balances receivable/
No. Party Name year ended (payable) as of year ended (payable) as of
March 31, 2021 March 31, 2021 March 31, 2020 March 31, 2020
1 |Loan Taken from Arrow Greentech Limited 35,400 (160,300) 82,900 (124,900)
2 |Loan repaid to Arrow Greentech Limited - - - -
3 |Interest 13,689 23,088 9,132 9,398
4 |Purchase of Machine - - 648 -
5 |Service Fees 400 - 472 -
28 Earnings Per Share :
Calculation of basic and diluted EPS is as follows:
Particulars March 31, 2021 March 31, 2020
Profit for the year attributable to Owners of the
Company (9,864) (7,419)
Weighted average number of equity shares 250,000 250,000
Earning per Share Basic / Diluted (Rs.)
(On Nominal Value of Rs. 10/- per Share) (39.45) (29.67)
29 Payment to Auditors (exclusive of GST)
Particulars March 31, 2021 March 31, 2020
Audit Fees 38 38
Limited Review Fees 45 -
Taxation and Other Matters 13 13
Total 95 50
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Avery Pharmaceuticals Private Limited
Notes to Financial Statements for year ended 31st March, 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

30 Financial Instruments - Accounting Classifications and Fair Value Measurements
The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced of liquidation sale.

The following methods and assumptions were used to estimate the fair values:

Fair value of cash and cash equivalent, bank balances other than cash and cash equivalent, trade receivables, trade payables, other current financial liabilities
approximate their carrying amounts largely due to the short-term maturities of these instruments.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly.
Level 3: techrﬁques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data.

A Carrying value Fair value
As at March 31, 2021 Amortised Cost FVTPL FVTOCI Total Level 1 Level 2 Level 3

Non Current Financial assets

Other financial asset 1,431 - - 1,431 - 5 o
1,431 2 3 1,431 - = A

Current Financial assets

Cash and cash equivalents 1,007 - - 1,007 - - -

Other financial assets 65 - = 65 e - -
1,073 = - 1,073 - s _

Total 2,504 - - 2,504 - - -

Non - Current Financial liabilities:
Other financial liabilities 193,653 - - 193,653 - - -

Current Financial liabilities:

Trade payables 2,691 - - 2,691 - - -

Other Financial Liablities 2,548 - - 2,548 - - -

Total 198,892 - - 198,892 - - -
Carrying value Fair value

As at March 31, 2020 Amortised Cost FVTPL FVTOCI Total Level 1 Level 2 Level 3

Non Current Financial assets
Other financial asset 761 - - 761 - - -

761 - - 761 - - -

Current Financial assets
Cash and cash equivalents 1,374 - - 1,374 - - -
Other financial assets - - - N - - =

1,374 < = 1,374 = B =
Total 2,135 - - 2,135 - - -
Non - Current Financial liabilities:
Other financial liabilities 145,329 - - 145,329 - - -
Current Financial liabilities:
Trade payables 284 - - 284 - - -
Other Financial Liablities 4,117 4,117 - - -

Total 149,730 - - 149,730 - - -




Avery Pharmaceuticals Private Limited
Notes to Financial Statements for year ended 31st March, 2021
(All amounts in Indian Rupees in thousand unless otherwise stated)

31 Based on its initial assessment, the Management is consciously optimistic that there may not be any significant medium to long-term impact on the business of
the Company due to the COVID-19 pandemic. The Company has evaluated the possible effects of COVID-19 on the carrying amounts of property, plant and
equipment, patents, inventories, loans and trade receivables basis the internal and external sources of information and determined, exercising reasonable
estimates and judgements, that the carrying amounts of these assets are generally recoverable. Having regard to the above, and the Company’s operating
efficiency and gradually improving liquidity position, there may not be material uncertainty generally in meeting the financial obligations over the foreseeable
future.

32 Previous Years figures are re-grouped / re-classified where ever considered necessary.
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